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Books Keeping Accountancy AFA Live — Answer Key

Exam Date: 21 Feb 2026 | Total Time: 30 mins | Max Marks: 50

Section: Professional

Q1. Which of the following is both a book of Journal and Ledger? fasifaf@d 3 & wia &t qeas
wTofes 3ile Bute aleil 22

A)General Ledger B)Cash Book
C)Ledger D)Purchase Ledger

Q2. Goods sent on approval but recorded as sales should be: 3c[dilael U2 a1 I Bfdbset fshl & &
& <of faT ITE ATATS 38 UB TR Elat TNf2e:

A)left asitis B)Added to sales and added to closing stock
C)Deducted from sales, deduct from debtors D)Add to sales and add to Debtors and closing
and closing stock should be adjusted stock should be adjusted

Q3. Prepaid rent in trial balance is shown in: SIS S & & 31f3a1 fdberar fase yeb1e g2ifar Arar 22

A)Profit and Loss Account B)Liability side
C)Asset side D)Trading Account

Q4. Partnership deed is: ATAEE @ 38 UHTE &:

A)An oral agreement between partners B)A verbal understanding

C)A written agreement between partners D)A rule book for companies

Explanation: Explanation :

Q5. Which of the following statements is correct? fAFsif3Ad Bl A & diet @ 22

A)Goodwill is a fictitious asset B)Patents are Fixed asset

C)Debtors are current liability D)None of the above

Q6. Patents, Copyrights and Trademarks are 9¢e, BIdlerse 3T 2sard &

A)Current assets B)Fixed assets

C)intangible assets D)Investments



Q7. Which of the following is a non-cash expense? fadsiffaia ' & &t @1 91e-sTehg A 82

A)Rent B)Salary
C)Bad debts D)Depreciation

Q8. If direct deposit by customer Rs.2,000 is not entered in Cash Book and Pass Book shows
Rs.12,000 Cash Book balance =? Afa ITgs grer #td o1e11 &t 91 2,000 TuA it erfel d5er gab A &of otel
&6t Tt 2 3 uTEge A 12,000 TUA fawTe o1a €, @t der §ob o1 219 ot g9m?

A)Rs.12,000 B)Rs.14,000
C)Rs.10,000 D)Rs.13,000

Q9. Income received in advance is: 319 &U A YT 3 'sam%:

A)Current asset B)Fixed asset

C)Liability D)Expense

Q10. If wages paid for building construction is debited to Wages Account, it is an error of: Tfe

araet fararfor & e apTaTel 6t 91 FroTedt o) Avedt na & 3fde fbar wran 2, ot 9 fasa were Hi g 22
A)Omission B)Commission

C)Principle D)Compensating

Explanation: Explanation :

Q1. In case of a debt becoming BAD, the amount should be credited to Ifa &g 70T s&dftipd &
AT &, dl erfel &Y s1am fasa wiren anfae|

A)Debtors account B)Bad debts account

C)Cash Account D)Sales Account.

QI2. The following is (are) the type(s) of Journal fasfS3faAd Fefes & WepTe &

A)Purchase journal B)Sales journal

C)Cash journal D)AIl of the above.
QI13. Which of the following is not recorded in cash book fadsif3f&d 3 & et &1 sTehg 98l A gof
1t fasan ora 22

A)Cash Receipts B)Cash Payments
C)Opening Balance D)Credit Sales



Ql4. It is essential to standardize the accounting principles and policies in order to ensure

Saicw fAwidl 3ite sifaal &) ATerdhigpa wean Aaedd § difd ag gfafdd fbar o &

A)Transparency B)Consistency

C)Comparability D)AIl of the above.

Q15. The principle that the business is treated as separate from its owners is called: TTHRI B

3D A3 D & 3SI ATl & fAeZid Hl AT Bl SITdT &2

A)Dual Aspect Principle B)Business Entity Principle
C)Cost Principle D)Matching Principle

Explanation: Explanation :

Q16. Donation in kind is treated as: T&] & &4 A fadT 9141 gT41 faeifA3f@a YT & AT oITa &:

A)Purchase B)Expense
C)Capital Expenditure D)Not recorded

Ql7. Provision for doubtful debts is debited to: ZfeIE 7N & fAT Urdena fas A & fod @Ara A oo
fharaArarg?

A)Cash Account B)Debtors Account
C)Bad Debts Account D)Suspense Account

Q18. Effect of Purchased machinery for cash. 5Tdh¢ 3{ITdTel U2 @l 91 Areferdt o1 warmal

A)Decrease total assets B)Increase total assets

C)No change in the total assets D)Decrease total liabilities

Q19. After rectification of errors, the balance in suspense account should be: qﬁ‘lﬂ'aiﬁ?ﬂ?'ﬂai
e, aid @nd A & 2ifel fResfa@d gt mfze:

A)Credited B)Debited
C)Zero D)Equal to the error

Explanation: Explanation :

Q20. When a firm maintains Two-column Cash Book, it does not maintain 51d b1 b al-adal
aTHt e g€t Tt &, Y 9 fATAfS AT BT TEeHTd oTdl dedl 2

A)Purchases Book B)Journal Proper

C)Sales Book D)Bank and Cash Accounts in the Ledger



Q2. If closing stock is inside the trial balance, it has already been: Af2 FBIA Eidh ERIG a3 A
enfae &, at ag ugs & faest uere & enfaie & gat &:

A)ignored B)Adjusted in trading account

C)Adjusted in purchases D)Shown in profit and loss

Q22. Which book records the bills accepted by the firm? Wdf greT &diwre faT e fas) o1 Rw1s fsa
T8 A eof faban cran 22

A)Bills Receivable Book B)Journal Proper

C)Bills Payable Book D)Sales Book

Q23. Purchased Machinery from XYZ Ltd of the MRP of Rs.5000 on credit basis. XYZ Ltd allowed
the trade discount of 10 percent on MRP. Record the Journal entry in the books of Vivek & Co.

fddep ¥ Ut of XYz f3fAeE & 5000 EUA & AR yz Aferdt 3eme ue @t xyz f3fAz a
varsiedt vz 10 wfderda &t sarare ge i fades v dusft 6t qedw! A vefes ufafe gof &2l

A)Machinery A/c Rs. 5000 is debited, Cash A/c B)XYZ Ltd A/c Rs.5000 is debited, Cash A/c

Rs.4500 is credited and Discount A/c Rs.500 is Rs.4500 is credited and Discount A/c Rs.500 is
credited credited
C)XYZ Ltd account Rs.4500 is debited and D)None of these

Machinery account Rs.4500 is credited

Explanation: Explanation :

Q24. Paid office Rent to Mr. Charith through cheque Rs.1000 sft Tféd &1 A & AT & 1000 SUA
&1 Brafad fasera srer fasar Irm|

A)Charith account is debited and Bank account  B)Bank account is debited and Charith account

is credited is credited

C)Rent Account is debited and Bank accountis  D)None of these

credited
Q25. Debit what comes in,Credit what goes out-Ruleof ____ __ __ 3{Ta T3t 2rfel &bl 2fde e,
At arstefel i sbfee®we - ___ CARGLC

A)Real Account B)Personal Account

C)Nominal Account D)None of these

Explanation: Explanation :



Q26. Financial statements do not consider fa<fta faqeoil & =1 91461 ue fa<me sid fhar arar 21

A)Assets expressed in monetary terms B)Liabilities expressed in monetary terms

C)Only assets expressed in non-monetary terms  D)Assets and Liabilities expressed in non-
monetary terms.

Q27. Purchase refers to the buying of Téle &1 aTeuf fdseft aeq o1 wdtaat & &1

A)stationery for office use B)Assets for the factory

C)Goods for resale D)Investment

Q28. Cash Deposited into the Back Rs.9000. Record the Journal Entry in the books of Vivek & Co.
fadds t2 Susht & TA A 9000 U TG oI faT ICI 3H Hel A Yedh A vlol e Uil gof el

A)Bank account is debited and Cash accountis B)The cash account is debited and Bank account
credited is credited

C)Bank account is debited and Vivek Account is D)None of these
credited

Q29. Provision for bad debts is created to: 3&aHIfad ZUi & fAT Uraens fAsAf3fAd 3zeal a Joman
Ardr g:

A)Meet known liabilities B)Meet possible losses from debtors

C)Show more profit D)Avoid showing creditors

Q30. Bad debts recovered should be shown in: T f&E 1€ 31eited oM &1 falest yrsu A gerfar
SATaT =f2e:

A)Trading Account B)Cash Book

C)Profit and Loss Account D)Suspense Account

Q31. Cash account is an example of which type of account? SThe WTdl fosd UhTe & HTA BT 3eTge vl

22

A)Real Account B)Nominal Account

C)Personal Account D)Fictitious Account

Explanation: Explanation :



Q32. Machinery is an example of Frefterdt o1 T 3GTEUT &l

A)Personal Account B)Real Account

C)Nominal Account D)None of these

Explanation: Explanation :

Q33. Which of the following is added to the cost of fixed asset? fasif3fHa A @ fdd 3
ufEiafa & BT & HisT o 82

A)Transport charges B)Installation cost

C)Erection wages D)AIl of the above

Q34. The preparation of Trial Balance helps in E1I 3 & dUTe ®eal & dAes fASdI &

A)Assessing the financial position B)Locating Errors of all Types

C)Preparation of Final Accounts D)None of these

Q35. Outstanding salary is: 3cF ddel 58 UHTE &:

A)Asset B)Expense
C)Liability D)Capital

Q36. Overdraft as per Cash Book = Rs.5,000. A cheque of Rs.2,000 deposited not cleared.
Overdraft as per Pass Book = ? d52I §& & 3{e[dTe 3{IdesIUe = 25,0001 22,000 &1 Ach AT fasar I,
Sfdset farcsae 1€l g3HTI UTEg® & AATe laegiue = ?

A)Rs.3,000 B)Rs.7,000

C)Rs.5,000 D)Rs.2,000

Q37. Increases are credited & decreases are debited in case of income accounts. 3 HATdl &

1T &, IfR &Y e fasan oiran & 3ite weft w1 3fde far arar g1

A)Expenses B)Losses

C)income D)None

Q38. Which Accounting equation is Incorrect out of the following fadsif3&ida ' & wiet &1 Saichel
Hfterevt 14 82

A)Liabilities Assets - Capital B)Assets Liabilities - Capital
C)Capital Assets - Liabilities D)Assets Liabilities + Capital



Q39. When the bank column of a Cash Book shows a debit balance, it means: ﬁﬁﬁﬁﬂﬁielgﬂiai
S Bl A e d3a fozard dar 2, d seresT FAdea &

A)Overdraft from bank B)Deposits are less than withdrawals

C)Favourable balance D)Bank charges have been applied

Q40. Accounting provides information on S&idhel fAFsIf3 A AT Vet dedl 8:

A)Cost and income for managers B)Company's tax liability for a particular year

C)Financial conditions of an institution D)AIl of the above

Q41. Which account is ODD one out? Zoldl & lol AT ATAT HA 33IT 2?9

A)Office Furniture B)Freehold Land
C)stock of Material D)Plant and Machinery.

Q42. Accounting Standards &idhel ATels

A)Harmonise accounting policies B)Eliminate the non-comparability of financial
Statements
C)BothA &B D)None of the Above

Q43. Who is known as Father of Accounting ? (Hint: Bookkeeping for Accounts Dept) B3&idhel &
ol & &U A fobdl AT ATl 22 (b d: ST fAmT & f3e gdiardr) SHichel & doie & &u A fha
HATeTT AATdT 82 (Sdhd: S f3aimn & fSe sdiarar) Reifn & 3o A fba Are Atdr 22 (Sdha: San faamr
& fST fdgeon)

A)J. P. Morgan B)Josiah Wedgwood
C)Arthur Andersen D)Luca Pacioli

Explanation: Explanation :

(Hint: Accountancy) GASAB BT eI 1T

A)Government Accounting Standards Advisory B)General Accounting Standards Advisory Board
Board

C)Government Auditing Standards Advisory D)Government Accounting Standards Advisory
Board Bureau

Explanation: Explanation :



Q45. A commission of 10% on net profit before charging such commission will be: &aflerst &aat
A UES 2[ BTH UL 10% Halerst 58 UebTe E9:

A)10% of net profit B)9.09% of net profit
C)11.11% of net profit D)8% of net profit

Q46. How General Reserve is treated in Balance sheet 333d 2ftc 3 A1 3mefad fafd o Fa
zerfaroTar 2

A)Asset B)Liability
C)Outstanding Income D)Outstanding expenditure.

Q47. Salary paid to Mr Krishna Rs. 10000. Golden Rules of Accounting. Personal Account is Debit
the Receiver, Credit the Giver. Real Account is Debit what comes in, Credit what goes out.
Nominal Account is Debit all expenses, Credit all incomes $ft T %1 10000 EUZ AdeT BT

fasan 9| ST & Tafvlel fAger: afasard Td A Unadmdf & @ra & 2T 3iie ara1 & @1d A hfde fan
I arEafdes Tra A 31 arest erfe) @Y 2fde 3ie et aredt erfe) i e fasan i 1 stretena wna o Faft
Tl o1 33 3ite Faft s @ e farwrar 2

A)Salaries Account Dr - 10000, Krishna Account B)Krishna Account Dr - 10000, Salaries Account

Cr-10000 Cr-10000
C)Cash Account Dr - 10000, Salaries Account Cr - D)Salaries Account Dr - 10000, Cash Account Cr
10000 -10000

Explanation: Explanation :

Q48. What does GAAP stand for? GAAP &1 YgT sTTa1 & &2

A)General Accounting and Audit Practices B)Generally Accepted Accounting Principles

C)Government Approved Accounting Policies D)General Agreement on Accounting Procedures
Explanation: Explanation :
Q49. Sold good worth of Rs.5000 with a cash discount of 20% to Mr. Kiran. Record the journal

entry in the books of Vivek & Co. fdde ¥ &5ueft &t 3ft faseuT 61 5000 HUA BT HATHT 20% Th< BE U2
¥ fAd U2 Ut il qeaD! A g1 sefes Ul ool el

A)The cash A/c is debited Rs.4000, Discount A/c B)Cash account is debited Rs.5000 and Sales

is debited Rs.1000 and Sales A/c is credited account is credited Rs.5000
Rs.5000
C)Sales account is debit Rs.5000 and Cash D)None of these

account is credited Rs.5000



Q50. Book-Keeping is mainly concerned with SEETaT 9[&0 &0 & sad ddfdd &

A)Recording of financial data. B)Designing the systems of classifying and
summarising the recorded data.

C)Interpreting the data for internal and external D)None of them
users.
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